
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PADUCAH INDEPENDENT SCHOOL DISTRICT 
 

______________ 
 
 

FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2005 

 
 



 
TABLE OF CONTENTS 

 
 
 Pages
Independent Auditor's Report 1 - 2 
 
Required Supplementary Information: 
 Management’s Discussion and Analysis 3 - 7 
 
Basic Financial Statements: 
 Government-wide Financial Statements: 
  Statement of Net Assets 8 
  Statement of Activities 9 
 Fund Financial Statements: 
  Balance Sheet – Governmental Funds 10 
  Reconciliation of the Balance Sheet – Governmental 
   Funds to the Statement of Net Assets 11 
  Statement of Revenues, Expenditures and Changes in 
   Fund Balances – Governmental Funds 12 
  Reconciliation of the Statement of Revenues, Expenditures, 
   and Changes in Fund Balances of Governmental Funds 
   to the Statement of Activities 13 
  Statement of Net Assets – Proprietary Fund 14 
  Statement of Revenues, Expenses and Changes in Fund 
   Net Assets – Proprietary Fund 15 
  Statement of Cash Flows – Proprietary Fund 16 
  Statement of Fiduciary Net Assets – Fiduciary Funds 17 
  Statement of Changes in Fiduciary Net Assets – Fiduciary Funds 18 
 Notes to the Basic Financial Statements 19-32 
 
Required Supplementary Information: 
 Statement of Revenues, Expenditures, and Changes in 
  Fund Balance – Budget and Actual – General Fund 33 
 Statement of Revenues, Expenditures, and Changes in 
  Fund Balance – Budget and Actual – Special Revenue Fund 34 
 
Other Supplementary Schedules and Supporting Information: 
 Combining Statements – Nonmajor Funds: 
  Combining Balance Sheet – Nonmajor Governmental Funds 35 
  Combining Statement of Revenues, Expenditures and Changes 
   in Fund Balances – Nonmajor Governmental Funds 36 
 Statement of Revenues, Expenditures, and Changes in Due to  
  Student Groups and Others – Agency Funds: 
   Paducah Tilghman High School Activity Funds 37-38 
   Paducah Middle and Elementary School Activity Funds 39 
   Special Activities Fund 40
 Annual Financial Report Differences 41 
 General Fund: 
  Schedule of Accounts Receivable 42 
  Schedule of Accounts Payable 43 
 Schedule of Insurance Coverage 44-46 
 Members of the Paducah Independent School 
  District Board 47 
 Schedule of Expenditures of Federal Awards 48-49 
 
 
 



 Pages
Independent Auditor’s Report On Compliance And On Internal 
 Control Over Financial Reporting Based On An Audit Of  
 Financial Statements Performed In Accordance With 
 Government Auditing Standards 50-51 
 
Independent Auditor’s Report On Compliance With Requirements 
 Applicable To Each Major Program And Internal Control Over 
 Compliance In Accordance With OMB Circular A-133 52-53 
 
Schedule of Findings and Questioned Costs 54 
 
Summary Schedule of Prior Audit Findings 55 



 

 
 
 
 
 
 
 
 
 
 
 

 
J. RICHARD WALKER 
JERRY G. SEVERNS 
ROBERT R. ROBERTSON 
C. SUZETTE CRONCH 
MICHAEL F. KARNES 
MARK A. THOMAS 
ROGER G. HARRIS 
J. DAVID BAILEY, III 
  
G. LEON WILLIAMS, 1926-2004 
H. WILLIAM LENTZ 
 

 
 
 
 
   
 
 
 
 

Kentucky State Committee For Sch
   District Audits 
Paducah Independent School Distri
Members of the Board 
Paducah, Kentucky 
 
We have audited the accompanyi
activities, each major fund, and th
District as of and for the year ende
statements as listed in the table of 
management.  Our responsibility is
 
We conducted our audit in accord
America and the standards applica
by the Comptroller General of the U
A-133, Audits of States, Local G
prescribed by the Kentucky State 
Auditor’s Contract – General Audi
Audit Requirements, and Appendix
standards require that we plan and p
statements are free of material m
supporting the amounts and discl
accounting principles used and sig
financial statement presentation.  W
 
In our opinion, the financial statem
financial position of the governmen
remaining fund information of th
respective changes in financial pos
conformity with accounting princip
 
As described in Note 3 to the fina
beginning governmental activities n
 
In accordance with Government A
our consideration of Paducah Indep
tests of its compliance with certain
matters.  The purpose of that repo
reporting and compliance and the 
over financial reporting or on comp
with Government Auditing Standa
results of our audit. 
 
 
 

WILLIAMS, WILLIAMS & LENTZ, LLP
CERTIFIED PUBLIC ACCOUNTANTS 

601 JEFFERSON 

PADUCAH, KENTUCKY 42001 
MAILING ADDRESS 
POST OFFICE BOX 2500 

PADUCAH, KY  42002-2500 

 
TELEPHONE 

 270-443-3643 

 
FAX

270-444-0652 

 
WEBSITE

wwlcpa.com 

 Independent Auditor’s Report 
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ct 

ng financial statements of the governmental activities, the business-type 
e aggregate remaining fund information of Paducah Independent School 
d June 30, 2005, which collectively comprise the District’s basic financial 
contents.  These financial statements are the responsibility of the District’s 
 to express an opinion on these financial statements based on our audit. 

ance with auditing standards generally accepted in the United States of 
ble to financial audits contained in Government Auditing Standards, issued 

nited States; the provisions of Office of Management and Budget Circular 
overnments, and Non-Profit Organizations, and the audit requirements 
Committee for School District Audits in Appendix I of the Independent 
t Requirements, Appendix II of the Independent Auditor’s Contract – State 
 III of the Independent Auditor’s Contract – Electronic Submission.  Those 
erform the audit to obtain reasonable assurance about whether the financial 
isstatement.  An audit includes examining, on a test basis, evidence 

osures in the financial statements.  An audit also includes assessing the 
nificant estimates made by management, as well as evaluating the overall 
e believe that our audit provides a reasonable basis for our opinion. 

ents referred to above present fairly, in all material respects, the respective 
t activities, the business-type activities, each major fund, and the aggregate 
e Paducah Independent School District, as of June 30, 2005, and the 
ition and cash flows, where applicable, thereof for the year then ended in 
les generally accepted in the United States of America. 

ncial statements, the District has restated its beginning fund balance and 
et assets to correct beginning short term sick leave. 

uditing Standards, we have also issued our report dated July 28, 2005, on 
endent School District’s internal control over financial reporting and on our 
 provisions of laws, regulations, contracts and grant agreements and other 
rt is to describe the scope of our testing of internal control over financial 
results of that testing and not to provide an opinion on the internal control 
liance.  That report is an integral part of an audit performed in accordance 

rds and should be read in conjunction with this report in considering the 
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The Management’s Discussion and Analysis and budgetary comparison information on pages 3 through 7 and 
33 and 34 are not a required part of the basic financial statements but are supplementary information required 
by accounting principles generally accepted in the United States of America.  We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of measurement 
and presentation of the supplementary information.  However, we did not audit the information and express no 
opinion on it. 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Paducah Independent School District’s basic financial statements.  The additional information 
shown on pages 35 through 47 is presented for the purpose of additional analysis and is not a required part of 
the basic financial statements.  The accompanying schedule of expenditures of federal awards on pages 48 and 
49 is presented for purposes of additional analysis as required by U.S. Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required 
part of the basic financial statements of the Paducah Independent School District.  Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
 

 
 
July 28, 2005 
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REQUIRED SUPPLEMENTARY INFORMATION 



PADUCAH INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) 

YEAR ENDED JUNE 30, 2005 
 
 
As management of the Paducah Independent School District, we offer readers of the District’s financial 
statements this narrative overview and analysis for the fiscal year ended June 30, 2005.  We encourage readers 
to consider the information presented here in conjunction with information found within the body of the audit. 
 
FINANCIAL HIGHLIGHTS 
 

• The District had fund balances on July 1, 2004, of $1.9 million.  This total incorporates all funds, 
including Governmental, Proprietary and Fiduciary. 

 
• The Board finally began a major construction project to rebuild the District bus facility.  Although this 

project was approved in the prior year, the new Superintendent placed the project on hold.  
Construction finally began in May 2005.  No new bonds were issued in fiscal year 2005. 

 
• Dr. Randy J. Greene assumed the position of Superintendent on July 1, 2004.  He replaced Dr. R. 

Vance Ramage who retired June 30, 2004. 
 

• The General Fund had $19,894,511 in revenue primarily from the state program (SEEK), property 
taxes, local occupational license taxes, utility taxes, motor vehicle taxes, and state insurance and 
retirement on-behalf payments.  On-behalf payments are payments made directly by the state for our 
staff (i.e. retirement and insurance).   Subtracting the $3,223,386 in on-behalf payments, General Fund 
revenue amounted to $16,671,125. 

 
• General Fund had total expenditures equaling $17,078,780 excluding the on-behalf expenses. 

 
• Bonds are issued as the District renovates facilities consistent with a long-range facilities plan 

established with community input and in keeping with Kentucky Department of Education (KDE) 
stringent compliance regulations.  The District’s total debt and interest due decreased by $871,310 
during the current fiscal year. 

 
• There were no significant changes in any of the individual funds affecting the use of resources. 

 
OVERVIEW OF FINANCIAL STATEMENTS 
 
This annual report consists of a series of financial statements and notes to those statements.  The District’s 
basic financial statements are comprised of three components:  1) government-wide financial statements, 2) 
fund financial statements, and 3) notes to the financial statements.  This report also contains other 
supplementary information. 
 
Government-wide financial statements:  The government-wide financial statements are intended to provide 
the reader with a broad overview of the District’s finances.  They are organized much like those of a private-
sector business. 
 
The statement of net assets presents information on all of the District’s assets and liabilities, with the 
difference between the two reported as net assets.  Over time, the changes in net assets, both increases and 
decreases, may serve as an indicator of the District’s financial position.    Increases in net assets indicate an 
improving financial position and decreases indicate a deteriorating position.  However, the reader must 
understand that the District’s goal is to provide quality services to our students, not to generate profits as 
commercial entities strive to do.  Many non-financial factors must be considered when looking at the position 
of the District, such as the property tax base, current property tax laws in Kentucky restricting revenue growth, 
required educational programs, and other factors. 
 
The statement of activities presents information showing how the District’s net assets changed during the most 
recent fiscal year.  The District uses an accrual basis of accounting, commonly used by private-sector 
businesses.  This accounting practice takes into account all of the current year’s revenues and expenses, 
regardless of when cash is received and paid.   
 

(Continued) 
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The government-wide financial statements outline functions of the District normally supported by property 
taxes and intergovernmental revenues (governmental activities).  The governmental activities of the District 
include instruction, support services, operation and maintenance of plant, student transportation and operation 
of non-instructional services.  Fixed assets and related debt are also supported by taxes and intergovernmental 
revenues. 
 
The government-wide financial statements can be found on pages 8-9 of this report. 
 
Fund financial statements:  A fund is a grouping of related accounts used to maintain control over resources 
set aside for specific activities or objectives.  This is a state-mandated uniform system and establishes a chart 
of accounts for all Kentucky public school districts utilizing the MUNIS administrative software.  The District 
uses fund accounting to guarantee and exhibit compliance with finance-related legal requirements.  All of the 
District’s funds can be divided into three categories:  governmental, proprietary funds, and fiduciary funds.  
Our only proprietary fund is food service operations.  Fiduciary funds are held as trust funds established by 
benefactors to aid in student education.  All other activities and resources are included in the governmental 
funds. 
 
The basic governmental fund financial statement can be found on pages 10-18 of this report. 
 
Notes to the financial statements:  The notes provide additional information and are useful in fully 
understanding the data provided in the government-wide and fund financial statements. 
 
The notes to the financial statements can be found on pages 19-32 of this report. 
 
COMMENTS ON AFR BUDGET COMPARISONS 
 

• During the fiscal year ended June 30, 2005, the District amended its General Fund budget numerous 
times.  Most amendments were due to changes in expenditure priorities. 

• The District’s total revenues for the fiscal year ended June 30, 2005, net of state on-behalf payments, 
were $17.75 million.  This includes a beginning balance of $1.08 and receipts of $16.67. 

• General Fund budget, compared to actual revenue, excluding on-behalf payments, varied slightly from 
line item to line item, with the ending actual balance $223,116 less than budget or approximately 1.2 
percent. 

• The total cost of all General fund programs and services was $16.95 million excluding transfers for 
gifted and technology programs to special revenue fund and state on-behalf payments. 

• General Fund actual expenditures, compared to budgeted appropriations, were $892,000 less. 
• Actual expenditures of $17.08 million were $670,000 less than the actual receipts and beginning 

balance of $17.75 million. 
• By comparing actual receipts of $16.67 million and expenditures of $17.08 million, the District 

reduced its beginning balance by $407,000 from $1.08 million to $670,000. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Net assets may serve over time as a useful indicator of a government’s financial position.  In the case of the 
District, assets exceeded liabilities by 3.8 million as of June 30, 2005. 
 
The largest portion of the District’s net assets reflects its investment in capital assets (e.g., land and 
improvements, buildings and improvements, vehicles, and furniture and equipment) less any related debt used 
to acquire those assets that is still outstanding.  The District uses these capital assets to provide services to its 
students; as a result, these assets are not available for future spending.  Although the District’s investment in 
its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt 
must be provided from other sources, since the capital assets cannot be used to liquidate these liabilities. 
 
The District’s financial position is the result of several financial transactions, including the net results of 
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and the 
depreciation of capital assets. 
 

(Continued) 
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Net Assets for the Years Ended June 30 
 
The following compares this year’s assets with last year’s assets: 
 
       2005        2004 
Current assets $ 2,184,525 $ 2,513,595 
Noncurrent assets  9,596,721  10,039,243 
 
Total assets  11,781,246  12,552,838
 
Current liabilities  1,273,938  1,277,596 
Noncurrent liabilities  6,667,858  7,231,687
 
Total liabilities  7,941,796  8,509,283
 
Net Assets: 
 Investment in capital assets (net of debt)  1,712,332  2,287,405 
 Restricted  857,031  746,946 
 Unreserved fund balance  1,270,087  1,009,204
 
TOTAL NET ASSETS $ 3,839,450 $ 4,043,555 
 
The following are significant current year transactions that have had an impact on the Statement of Net Assets: 
 

• The District began construction on a new bus maintenance facility. 
• Technology purchases continued by replacing outdated systems. 

 
The following table presents a summary of revenue and expense for the fiscal years ended June 30: 
 
Revenues:      2005       2004 
 Charges for services $ 437,814 $ 472,732 
 Operating grants and contributions  6,844,434  7,013,939 
 Capital grants and contributions  596,837  553,003 
 Taxes  7,502,525  7,420,766 
 State aid  9,331,550  9,491,380 
 Federal aid  16,393  - 
 Investment earnings  45,262  22,152 
 On-behalf payments  3,280,176  3,238,612 
 Gain on sale of equipment  7,457  150 
 Loss compensation  -  165,473 
 Transfers  -  29,024 
 Other  73,273  24,769
 
 Total revenues  28,135,721  28,432,000
 
Expenses: 
 Instruction  17,344,920  16,656,415 
 Student support services  811,265  826,357 
 Instructional support  1,030,074  1,181,404 
 District administration  927,478  1,009,000 
 School administration  1,917,576  2,129,811 
 Business support  704,851  784,689 
 Plant operations  2,421,280  2,510,704 
 Student transportation  903,055  986,693 
 Community support  481,320  654,326 
 Food service operations  1,632,285  1,506,075 
 Other  365,722  500,184
 
 Total expenses  28,539,826  28,745,658
 
CHANGE IN NET ASSETS $ (404,105) $ (313,658) 
 

(Continued) 
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General Fund Revenue Chart 1 
 

43.00%

56.00%

0.47%

0.53%

Local
State
Federal
Other

 
 
 
The majority of revenue was derived from state funding at 53% and local funding at 46%.  All other funding 
sources accounted for less than 1 percent of total General Fund revenue. 
 
 
General Fund Budget Allocation Chart 
 

57%

11%

32%

SBDM
Special Needs
Other

 
 
 
Site Based Decision Making Councils expended 57% or $9.8 million of the General Fund budget.  An 
additional $1.8 million or 11% of Non-SBDM money was spent serving children with special needs.  The 
remaining 32% was expended in district-wide support services and central office support.   
 
 
 
 

(Continued) 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of fiscal year 2005, the District had $9,391,818 invested in land, buildings, and equipment.  Of that 
amount, $9,352,797 is in governmental activities. 
 
There were no significant changes in buildings.  The bus facility is in the process of being rebuilt, but will not 
be completed until the 2006 school year. 
 
See footnote 6 for a breakdown of additions by class on pages 27-28. 
 
Debt Administration 
 
The District had $7,075,000 in bonds outstanding on June 30, 2005.  A total of $545,000 is due within one 
year. 
 
See note 7 on pages 28-29 for a detailed listing. 
 
BUDGETARY IMPLICATIONS  
 
In Kentucky, the fiscal year for public schools runs from July 1 – June 30; other programs, e.g., federal 
programs such as Head Start, operate on a different fiscal calendar, but are reflected in the District’s overall 
budget. 
 
By law, the District must maintain a 2% contingency.  The District ended the year with a 2.51% contingency.  
The District has developed a budget for the next fiscal year that contains a 3.15% contingency.  Significant 
Board actions may impact this budget during the year.  The Board has already approved a 3% pay increase for 
all staff except the superintendent as mandated by the state.  The bus maintenance facility project will be 
completed by November of 2005.  No new construction projects are anticipated to begin in the upcoming year. 
 
Questions regarding this report should be directed to the Superintendent, Dr. Randy Greene (270-444-5600), 
or Julie D. Huff, Director of Finance (270-444-5600 Ext. 5611), or by mail at P. O. Box 2550, Paducah, KY 
42002-2550. 
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BASIC FINANCIAL STATEMENTS 



Cash and cash equivalents 1,140,392$  (93,334)$  1,047,058$  
Accounts receivable: -                 

Taxes 332,342      -              332,342      
Delinquent taxes, net of reserve of $153,000 267,807      -              267,807      
Accounts 17,639        -              17,639        
Intergovernmental - state 29,609        -              29,609        
Intergovernmental - federal 305,128      87,047     392,175      

Prepaid expenses 70,810        -              70,810        
Inventories -                 27,085     27,085        
Deferred bond issuance costs and discounts 134,903      -              134,903      
Nondepreciated capital assets:

Land 503,386      -              503,386      
Construction-in-progress 258,837      -              258,837      

Depreciated capital assets:
Land improvements 957,652      -              957,652      
Buildings 22,428,980 -              22,428,980 
Furniture and equipment 4,503,373   408,333   4,911,706   
Less: accumulated depreciation (19,229,431) (369,312) (19,598,743)

TOTAL ASSETS 11,721,427$ 59,819$    11,781,246$

Liabilities:
Accounts payable 286,466$     1,413$      287,879$     
Deferred revenues 301,891      -              301,891      
Long-term obligations:

Due within one year:
Bond and lease obligations 545,000      -              545,000      
Interest payable 118,962      -              118,962      
Construction retainage 20,206        -              20,206        

Due beyond one year:
Bond and lease obligations 6,530,000   -              6,530,000   
Accrued sick leave payable 137,858      -              137,858      

Total liabilities 7,940,383   1,413       7,941,796   

Net Assets:
Invested in capital assets, net of related debt 1,673,311   39,021     1,712,332   
Restricted for:

Capital projects 585,272      -              585,272      
Encumbrances 151,137      -              151,137      
SBDM 57,622        -              57,622        
Accrued sick leave 63,000        -              63,000        

Unrestricted 1,250,702   19,385     1,270,087   

Total net assets 3,781,044   58,406     3,839,450   

TOTAL LIABILITIES AND NET ASSETS 11,721,427$ 59,819$    11,781,246$

See notes to financial statements.

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET ASSETS

JUNE 30, 2005

Only)

Totals
(Memorandum
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Business-type
Activities

Governmental
Activities

LIABILITIES AND NET ASSETS

ASSETS 



Governmental Activities: Expenses Total
Instruction 17,344,920$ 27,500$  4,573,039$ -$           (12,744,381)$ -$           (12,744,381)$
Support services:

Student 811,265      -            57,854      -             (753,411)      -            (753,411)      
Instructional staff 1,030,074   -            297,075    -             (732,999)      -            (732,999)      
District administration 927,478      -            8,655        -             (918,823)      -            (918,823)      
School administration 1,917,576   -            235,428    -             (1,682,148)   -            (1,682,148)   
Business 704,851      -            -               -             (704,851)      -            (704,851)      
Plant operations and maintenance 2,421,280   -            36,082      -             (2,385,198)   -            (2,385,198)   
Student transportation 903,055      -            47,509      -             (855,546)      -            (855,546)      
Community service 481,320      -            461,987    -             (19,333)        -            (19,333)        

Facility acquisition and construction -                 -            -               596,837   596,837       -            596,837       
Interest on long-term debt 365,722      -            -               -             (365,722)      -            (365,722)      

Total governmental activities 26,907,541 27,500   5,717,629 596,837   (20,565,575) -            (20,565,575) 

Business-type Activities:
Food services 1,632,285   410,314 1,126,805 -             -                     (95,166)          (95,166)

TOTAL SCHOOL DISTRICT 28,539,826$ 437,814$ 6,844,434$ 596,837$ (20,565,575) (95,166) (20,660,741) 

General revenue and receipts:
Taxes:
 Property 4,927,375                  -       4,927,375 
 Motor vehicle 585,463                     -          585,463 
 Utility 1,700,588                  -       1,700,588 
 In lieu 289,099                     -          289,099 

State aid - formula grants 9,331,550    -                  9,331,550 
Federal - formula grant 16,393         -                      16,393 
Investment earnings 45,091         171                  45,262 
On-behalf payments 3,223,386    56,790         3,280,176 
Other 73,273         -                      73,273 

Special items:
Gain on sale of equipment 7,457                         -             7,457 

Total general revenue and special items 20,199,675  56,961   20,256,636  

Change in nets assets (365,900)      (38,205) (404,105)      

Net assets, July 1, 2004 4,146,944    96,611   4,243,555    

NET ASSETS, JUNE 30, 2005 3,781,044$   58,406$  3,839,450$   

See notes to financial statements.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2005

Net (Expense) Revenue and

Capital
Grants and

Contributions
Business-type

Program Revenues Changes in Net Assets

Activities
Governmental

Activities

FUNCTIONS/PROGRAMS Operating
Grants and

Contributions
Charges for

Services



Special
Revenue

General (Grant) FSPK Nonmajor
Fund Funds Fund Funds

Cash and cash equivalents 439,538$ (8,630)$   330,399$ 129,674$ 249,411$ 1,140,392$
Accounts receivable:

Taxes 332,342   -             -             -             -               332,342    
Accounts 13,400     4,239     -             -             -               17,639      
Intergovernmental - state -              29,609   -             -             -               29,609      
Intergovernmental - federal -              305,128 -             -             -               305,128    

Prepaid expenses 70,810     -             -             -             -               70,810      

TOTAL ASSETS 856,090$ 330,346$ 330,399$ 129,674$ 249,411$ 1,895,920$

Liabilities:
Accounts payable 123,731$ 28,455$  34,280$  100,000$ -$             286,466$   
Deferred revenues -              301,891 -             -             -               301,891    

Total liabilities 123,731   330,346 34,280   100,000 -               588,357    

Fund Balances:
Reserved for SBDM 57,622     -             -             -             -               57,622      
Reserved for encumbrances 101,894   -             -             -             49,243     151,137    
Reserved for accrued sick leave 63,000     -             -             -             -               63,000      
Reserved for capital projects -              -             296,119 29,674   125,199   450,992    
Reserved for debt service -              -             -             -             74,969     74,969      
Unreserved 509,843   -             -             -             -               509,843    

Total fund balances 732,359   -             296,119 29,674   249,411   1,307,563 

TOTAL LIABILITIES AND 
FUND BALANCES 856,090$ 330,346$ 330,399$ 129,674$ 249,411$ 1,895,920$

See notes to financial statements.

PADUCAH INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2005
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LIABILITIES AND

Total
Governmental

Funds
ASSETS

FUND BALANCES

Construction
Fund



Total fund balances per fund financial statement 1,307,563$ 

Cost 28,652,228$ 
Accumulated depreciation (19,229,431) 9,422,797  

Delinquent taxes 267,807     

134,903       

Interest payable (118,962)
Construction retainage (20,206) (139,168)    

Bond and lease obligations (7,075,000)   
Accrued sick leave payable (137,858)      (7,212,858) 

TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES 3,781,044$ 

Note: Nonmajor funds consist of the Seek Capital Outlay Fund and Debt Service Fund.

See notes to financial statements.
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RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

JUNE 30, 2005

Amounts reported for governmental activities in the statement of net assets are
different because:

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported as liabilities in the funds. Long-term liabilities at year end consist
of:

Certain long-term assets are not reported in this fund financial statement because
they are not available to pay current-period expenditures, but they are reported in
the statement of net assets.

PADUCAH INDEPENDENT SCHOOL DISTRICT

Certain liabilities are not reported in this fund financial statement because they are
not due and payable, but they are presented in the statement of net assets.

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported as assets in governmental funds.

Deferred charges including debt issue costs are amortized in the governmental
activities, but were recognized in full in the governmental funds.



Special
Revenue

General (Grant) FSPK Nonmajor
Revenues: Fund Funds Fund Funds

Taxes 7,057,920$   -$              440,941$ -$             -$             7,498,861$ 
Earnings on investments 30,216          2,247        9,399     -              3,229       45,091      
Intergovernmental - state 12,554,937   1,021,405 333,107 -              263,730   14,173,179
Intergovernmental - federal 63,690          4,579,693 -             -              -               4,643,383  
Other 100,772        69,234      -             -              -               170,006    

Total revenues 19,807,535   5,672,579 783,447 -              266,959   26,530,520

Expenditures:
Current:

Instruction 12,206,112   4,573,968 -             -              -               16,780,080
Support services:

Student 752,403        57,853      -             -              -               810,256    
Instructional staff 723,100        297,075    -             -              -               1,020,175  
District administration 898,582        8,655        -             -              -               907,237    
School administration 1,671,365     235,428    -             -              -               1,906,793  
Business 750,589        -               -             -              -               750,589    
Plant operations and

maintenance 2,391,588     36,082      -             -              -               2,427,670  
Student transportation 780,943        47,509      -             -              -               828,452    
Community service 1,987           461,987    -             -              -               463,974    

Facility acquisition and
construction -                  -               138,630 100,000 -               238,630    

Debt Service:
Principal -                  -               -             -              520,000   520,000    
Interest and other charges -                  -               -             -              351,310   351,310    

Total expenditures 20,176,669   5,718,557 138,630 100,000 871,310   27,005,166

Excess (deficit) of revenues
over expenditures (369,134)      (45,978)    644,817 (100,000) (604,351)  (474,646)   

Other Financing Sources (Uses):
Proceeds from sale of assets 7,457           -               -             -              -               7,457        
Operating transfers in 79,519          125,497    -             -              867,419   1,072,435  
Operating transfers out (125,497)      (79,519)    (671,252) -              (196,167)  (1,072,435)

Total other financing sources (uses) (38,521)        45,978      (671,252) -              671,252   7,457        

Net change in fund balances (407,655)      -               (26,435)  (100,000) 66,901     (467,189)   

Fund balances, July 1, 2004 1,140,014     -               322,554 129,674 182,510   1,774,752  

FUND BALANCES, JUNE 30, 2005 732,359$      -$              296,119$ 29,674$  249,411$ 1,307,563$ 

See notes to financial statements.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

Governmental
Totals

Funds
Construction

Fund



NET CHANGE IN FUND BALANCE (467,189)$ 

Depreciation expense (737,889)$ 
Capital Outlays 331,304   (406,585)  

Principal paid 520,000   

Amortization of deferred bond issuance cost and discounts (21,935)    

Delinquent taxes 3,663       

Construction retainage (20,206)    

Accrued interest expense 7,523       
Accrued sick leave 18,829 26,352     

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (365,900)$ 

See notes to financial statements.

PADUCAH INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES,

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2005
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EXPENDITURES, AND CHANGES IN FUND BALANCES OF

Governmental funds report capital outlays as expenditures because they use current
financial resources. However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives and reported as depreciation expense.
This is the amount by which depreciation expense exceeds capital outlay for the
year.

Governmental funds report the effect of issuance costs and discounts when debt is
first issued, whereas these amounts are deferred and amortized in the Statement of
Activities.

Generally, revenue is recognized in this fund financial statement when it becomes
both measurable and available to finance expenditures of the current period.

Construction retainage payable is not recognized on the fund statements since it
does not require the use of current financial resources. The expense is recognized
when incurred in the statement of activities.

Bond proceeds are reported as financing sources in governmental funds and, thus,
contribute to the change in fund balance. In the statement of net assets, however,
issuing debt increases long-term liabilities and does not affect the statement of
activities. Similarly, repayment of principal is an expenditure in the governmental
funds but reduces the liability in the statement of net assets.

Generally, expenditures recognized in this fund financial statement are limited to
only those that use current financial resource, but expense is recognized in the
statement of activities when they are incurred. These net differences are as
follows:



Enterprise
Fund
Food

Current Assets: Services
Cash and cash equivalents (93,334)$   
Accounts receivable:

Intergovernmental - federal 87,047     
Inventories 27,085     

Total current assets 20,798     

Noncurrent Assets:
Furniture and equipment 408,333   
Less accumulated depreciation (369,312)  

Total noncurrent assets 39,021     

TOTAL ASSETS 59,819$    

Current Liabilities:
Accounts payable 1,413$      

Net Assets:
Invested in capital assets 39,021     
Unrestricted 19,385     

Total net assets 58,406     

TOTAL LIABILITIES AND NET ASSETS 59,819$    

See notes to financial statements.

LIABILITIES AND NET ASSETS
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ASSETS

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET ASSETS

PROPRIETARY FUND
JUNE 30, 2005



Enterprise
Fund
Food

Operating Revenues: Services
Lunchroom sales 390,526$   
Other operating revenues 19,788      

Total operating revenues 410,314    

Operating Expenses:
Salaries and wages 769,880    
Materials and supplies 816,298    
Depreciation expense 14,002      
Other operating expenses 32,105      

Total operating expenses 1,632,285 

Operating loss (1,221,971)

Non-Operating Revenues (Expenses):
Federal grants 1,033,227 
Federal grants - in-kind commodities 74,533      
State grants 75,835      
Interest income 171           

Total non-operating revenues (expenses) 1,183,766 

Net loss and changes in net assets (38,205)    

Net assets, July 1, 2004 96,611      

NET ASSETS, JUNE 30, 2005 58,406$     

See notes to financial statements.

FOR THE YEAR ENDED JUNE 30, 2005
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

PROPRIETARY FUND



Proprietary
Fund Type
Enterprise

Cash Flows from Operating Activities: Fund
Cash received from:

Lunchroom sales 437,036$    
Cash paid to/for:

Employees (769,880)    
Supplies (751,470)    
Other activities (32,105)      

Net cash used by operating activities (1,116,419) 

Cash Flows from Non-Capital Financing
Activities:

Government grants 1,109,062  

Cash Flows from Investing Activities:
Receipt of interest income 171            

Net decrease in cash and cash equivalents (7,186)        

Cash and cash equivalents, July 1, 2004 (86,148)      

CASH AND CASH EQUIVALENTS,
JUNE 30, 2005 (93,334)$     

Reconciliation of operating loss to net cash used
by operating activities:

Operating loss (1,221,971)$
Adjustments to reconcile operating loss to net cash

used by operating activities:
Depreciation 14,002       
Commodities used 74,533       
Change in assets and liabilities:

Receivables 26,722       
Inventory (953)           
Accounts payable (8,752)        

NET CASH USED BY OPERATING ACTIVITIES (1,116,419)$

Schedule of Non-Cash Transactions:
Donated commodities received from federal government 74,533$      

See notes to financial statements.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2005



Private-
Purpose

Trust Agency
Assets: Funds Funds

Cash and cash equivalents 34,738$ 293,271$
Accounts receivable -             11,121   

Total assets 34,738   304,392 

Liabilities:
Accounts payable -             1,170     
Due to student groups -             54,189   
Due to students in general -             248,558 
Due to teachers -             475        

Total liabilities -             304,392 

NET ASSETS HELD IN TRUST FOR SCHOLARSHIPS 34,738$ -$            

See notes to financial statements.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2005



Private-
Purpose

Trust
Additions: Funds

Net interest and investment gains 5,834$  

Deductions:
Benefits paid -           

Change in net assets 5,834   

Net assets, beginning of year 28,904 

NET ASSETS, END OF YEAR 34,738$

See notes to financial statements.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2005



PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 1 - Reporting Entity: 
 
 The Paducah Board of Education (Board), a five member group, is the level of government which has 

oversight responsibilities over all activities related to public elementary and secondary school education 
within the jurisdiction of the Paducah Independent School District (District).  The District receives funding 
from local, state, and federal government sources and must comply with the commitment requirement of 
these funding source entities.  However, the District is not included in any other governmental “reporting 
entity” as defined in Section 2100, Codification of Governmental Accounting and Financial Reporting 
Standards because Board members are elected by the public and have decision making authority, the power 
to designate management, the responsibility to develop policies which may influence operations, and 
primary accountability for fiscal matters. 

 
 The District, for financial purposes, includes all of the funds and account groups relevant to the operation of 

the Paducah Independent School District.  The financial statements presented herein do not include funds of 
groups and organizations, which although associated with the school system, have not originated within the 
District itself such as Band Boosters, Parent-Teacher Associations, etc.  The Board is not involved in 
budgeting or managing these organizations, and is not responsible for any debt of the organizations, nor has 
any influence over the operation of the organizations. 

 
 The financial statements of the District include those of separately administered organizations that are 

controlled by or dependent on the District.  Control or dependence is determined on the basis of budget 
adoption, funding, and appointment of the respective governing board. 

 
 Based on the foregoing criteria, the financial statements of the following organizations are included in the 

accompanying financial statements as blended component units. 
 
  Paducah Independent School District Finance Corporation – In 1989, the Paducah Board of 

Education resolved to authorize the establishment of the Paducah Independent School District Finance 
Corporation (a nonprofit, non-stock, public and charitable corporation organized under the School Bond 
Act and KRS 273 and KRS Section 58.180) as an agency of the Board for financing the costs of school 
building facilities.  The Board Members of the Paducah Board of Education also comprise the 
Corporation’s Board of Directors. 

 
  Paducah Public Schools Foundation, Inc. – The Paducah Public Schools Foundation, Inc. 

(Foundation) was organized as a nonprofit corporation under Chapter 273 of the Kentucky Revised 
Statutes.  The Foundation was formed for the purpose of establishing an education endowment fund to 
support education programs of the Paducah Public Schools.  Resources for activities of the Foundation 
are primarily provided by contributions from the public.  The Foundation is financially accountable to 
the Board. 

 
Note 2 - Summary of Significant Accounting Policies: 
 
 The District’s financial statements are prepared in accordance with generally accepted accounting principles 

(GAAP) as applied to governmental units.  The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting principles.  
Governments are also required to follow the pronouncements of the Financial Accounting Standards Board 
(FASB) issued through November 30, 1989, to its governmental and business-type activities and to its 
proprietary funds provided they do not conflict with or contradict GASB pronouncements.  The most 
significant of the District’s accounting policies are described below. 

 
 
 

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies: 
 
 Basis of Presentation 
 
 Government-Wide Financial Statements 
 
 The Statement of Net Assets and the Statement of Activities display information about the District as a 

whole.  These statements include all financial activities of the primary government, except for fiduciary 
funds.  The statements distinguish between those activities of the District that are governmental and those 
that are considered business-type activities.  Governmental activities generally are financed through taxes, 
intergovernmental revenues, and other nonexchange revenues.  Business-type activities are financed in 
whole or in part by fees charged to external parties for goods or services. 

 
 The government-wide statements are prepared using the economic resources measurement focus.  This is the 

same approach used in the preparation of the proprietary fund financial statements but differs from the 
manner in which governmental fund financial statements are prepared.  Governmental fund financial 
statements, therefore, include a reconciliation with brief explanations to better identify the relationship 
between the government-wide statements and the statements for governmental funds. 

 
 The government-wide statement of activities presents a comparison between direct expenses and program 

revenues for each segment of the business-type activities of the District and for each function or program of 
the District’s governmental activities.  Direct expenses are those that are specifically associated with a 
service, program or department and, therefore, clearly identifiable to a particular function.  Program 
revenues include charges paid by the recipient of the goods or services offered by the program and grants 
and contributions that are restricted to meeting the operational or capital requirements of a particular 
program.  Revenues that are not classified as program revenues are presented as general revenues of the 
District, with certain limited exceptions.  The comparison of direct expenses with program revenues 
identifies the extent to which each business segment or governmental function is self-financing or draws 
from the general revenues of the District. 

 
 Fund Financial Statements
 
 The financial transactions of the District are reported in individual funds in the fund financial statements, 

each of which is considered to be a separate set of self-balancing accounts which constitute its assets, 
liabilities, fund equity, revenues and expenditures.  Funds are organized into three major categories: 
governmental, proprietary, and fiduciary.  An emphasis is placed on major funds within the governmental 
and proprietary categories.  Each major fund is presented in a separate column.  Nonmajor funds are 
aggregated and presented in a single column.  Fiduciary funds are reported by fund type. 

 
 The accounting and reporting treatment applied to a fund is determined by its measurement focus.  All 

governmental fund types are accounted for using a flow of current financial resources measurement focus.  
The financial statements for governmental funds are a balance sheet, which generally includes only current 
assets, current liabilities, and fund balances, and a statement of revenues, expenditures and changes in fund 
balances, which reports on the sources (i.e., revenue and other financing sources) and uses (i.e., 
expenditures and other financing uses) of current financial resources. 

 
 All Proprietary funds are accounted for on a flow of economic resources measurement focus.  With this 

measurement focus, all assets and all liabilities associated with the operation of these funds are included on 
the statement of net assets.  The statement of changes in fund net assets presents increases (revenues) and 
decreases (expenses) in net total assets.  The statement of cash flows provides information about how the 
District finances and meets the cash flow needs of its proprietary activities. 

 
 The Fiduciary funds are reported using the economic resource measurement focus. 
 

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies: 
 
 Fund Accounting 
 
 The District has the following funds: 
 
 a. Governmental Fund Types 
 
  The General Fund is the primary operating fund of the District.  It accounts for financial resources used 

for general types of operations.  This is a budgeted fund, and any unrestricted fund balances are 
considered as resources available for use.  This is always classified as a major fund of the District per 
GASB 34. 

 
  The Special Revenue (Grant) Funds account for proceeds of specific revenue sources (other than 

expendable trusts or major capital projects) that are legally restricted to disbursements for specified 
purposes.  It includes federal financial programs where unused balances are returned to the grantor at 
the close of specified project periods as well as the state grant programs.  Project accounting is 
employed to maintain integrity for the various sources of funds.  The separate projects of federally 
funded grant programs are identified in the Schedule of Expenditures of Federal Awards.  This is a 
major fund of the District. 

 
  Capital Project Funds are used to account for financial resources to be used for the acquisition or 

construction of major capital facilities and equipment (other than those financed by proprietary funds). 
 
  1. The Support Education Excellence in Kentucky (SEEK) Capital Outlay Fund receives those 

funds designated by the state as Capital Outlay Funds (unless authorized for retention in the 
General Fund) and is restricted for use in financing projects identified in the District’s facility 
plan. 

 
  2. The Facility Support Program of Kentucky (FSPK) Fund accounts for funds generated by the 

building tax levy required to participate in the School Facilities Construction Commission’s 
construction funding and state matching funds, where applicable.  Funds may be used for 
projects identified in the District’s facility plan.  This is a major fund of the District. 

 
  3. The Construction Fund accounts for proceeds from sales of bonds and other revenues to be 

used for authorized construction.  This is a major fund of the District. 
 
  The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, 

general long-term debt principal and interest and related cost; and, for the payment of interest on general 
obligation notes payable, as required by Kentucky Law. 

 
 b. Proprietary Fund Types (Enterprise Fund) 
 
  The Food Service Fund is used to account for school food service activities, including the National 

School Lunch Program, which is conducted in cooperation with the U.S. Department of Agriculture 
(USDA).  An amount of $74,533 has been recorded for in-kind contribution of commodities from the 
USDA.  The Food Service Fund is a major fund of the District. 

 
 c. Fiduciary Fund Type (Agency and Private Purpose Trust Funds) 
 
  Agency funds account for assets held by the District in a purely custodial capacity.  Since Agency funds 

are custodial in nature (i.e. assets equal liabilities), they do not involve the measurement of results of 
operations.  The Agency fund accounts for activities of student groups and other types of activities 
requiring clearing accounts.  These activity funds are accounted for in accordance with the Uniform 
Program of Accounting for School Activity Funds.  The other funds are accounted for in essentially the 
same manner as the governmental fund types, using the same measurement focus and basis of 
accounting.  

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies: 
 
 Fund Accounting 
 

The Private Purpose Trust funds are used to report trust arrangements under which principal and income 
benefit individuals, private organizations or other governments. 

 
 Basis of Accounting 
 
 Basis of accounting determines when transactions are recorded in the financial records and reported on the 

financial statements.  Government-wide financial statements are prepared using the accrual basis of 
accounting.  Governmental funds use the modified accrual basis of accounting.  Proprietary and fiduciary 
funds also use the accrual basis of accounting. 

 
 Revenues – Exchange and Non-exchange Transactions – Revenues resulting from exchange transactions, in 

which each party receives essentially equal value, are recorded on the accrual basis when the exchange takes 
place.  On the modified accrual basis, revenues are recorded in the fiscal year in which the resources are 
measurable and available.  Available means that the resources will be collected within the current fiscal year 
or are expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year.  
For the District, available means expected to be received within sixty days of the fiscal year end. 

 
 Non-exchange transactions, in which the District receives value without directly giving equal value in 

return, include property taxes, grants, entitlements and donations.  On the accrual basis, revenue from 
property taxes is recognized in the fiscal year for which the taxes are levied.  Revenue from grants, 
entitlements and donations is recognized in the fiscal year in which all eligibility requirements have been 
satisfied.  Eligibility requirements include timing requirements, which specify the year when the resources 
are required to be used or the fiscal year when use is first permitted, matching requirements, in which the 
District must provide local resources to be used for a specified purpose, and expenditure requirements, in 
which the resources are provided to the District on a reimbursement basis.  On the modified accrual basis, 
revenue from non-exchange transactions must also be available before it can be recognized. 

 
 Deferred Revenue – Deferred revenue arises when assets are recognized before revenue recognition criteria 

have been satisfied.  Grants and entitlements received before the eligibility requirements are met are 
recorded as deferred revenue. 

 
 Expenses/Expenditures – On the accrual basis of accounting, expenses are recognized at the time they are 

incurred.  The fair value of donated commodities used during the year is reported in the statement of 
revenues, expenses, and changes in net assets as an expense with a like amount reported as donated 
commodities revenue. 

 
The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses.  Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable.  Allocations of cost, such as depreciation, are not 
recognized in governmental funds. 

 
 Property Taxes 
 
 Property Tax Revenues – Property taxes are levied each September on the assessed value listed as of the 

prior January 1, for all real and personal property within the School District.  The billings are considered 
due upon receipt by the taxpayer; however, the actual date is based on a period ending thirty days after the 
tax bill mailing.  Property taxes collected are recorded as revenues in the fiscal year in which they were 
levied for government-wide financial statements. 

 
 (Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies:
 
 Property Taxes 
 
 The property tax rates assessed for the year ended June 30, 2005, to finance operations were $.618 per $100 

valuation for real property, $.619 per $100 valuation for business personal property and $.566 per $100 
valuation for motor vehicles. 

 
 The District also levies a utility gross receipts license tax in the amount of 3% of the gross receipts derived 

from the furnishings, within the county, of telephonic and telegraphic communication services, cablevision 
services, electric power, water, and natural, artificial and mixed gas. 

 
Budgetary Process 

 
 Budgetary Basis of Accounting - The District’s budgetary process accounts for certain transactions on a 

basis other than Generally Accepted Accounting Principles (GAAP).  The major differences between the 
budgetary basis and the GAAP basis are: 

 
Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual 
(GAAP). 

 
Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual 
(GAAP). 
 
Once the budget is approved, it can be amended.  Each budget is prepared and controlled by the budget 
coordinator at the revenue and expenditure function/object level.  All budget appropriations lapse at year 
end. 
 

 Cash and Cash Equivalents 
 
 The District considered demand deposits, money market funds, and other investments with an original 

maturity of ninety days or less, to be cash equivalents. 
 
 Inventories 
 
 The only inventory maintained by the District consists of expendable supplies held for consumption and is 

accounted for in the proprietary fund.  Inventory consists of purchased food held for consumption and is 
expensed when used.  The purchased food is valued at cost. 

 
 Prepaid Assets 
 
 Payments made that will benefit periods beyond June 30, 2005, are recorded as prepaid items using the 

consumption method.  A current asset for the prepaid amount is recorded at the time of the purchase and an 
expenditure/expense is reported in the year in which services are consumed. 

 
 Debt Costs 
 
 Unamortized debt issuance costs in the amount of $60,898 and unamortized discounts of $74,005 are 

included in the government-wide statements.  Both debt issuance costs and discounts are amortized over the 
lives of the related debt issues using the effective interest method. 

 
 

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies:
 
 Capital Assets 
 
 General capital assets are those assets not specifically related to activities reported in the proprietary funds.  

These assets generally result from expenditures in the governmental funds.  These assets are reported in the 
governmental activities column of the government-wide statement of net assets but are not reported in the 
fund financial statements.  Capital assets utilized by the proprietary funds are reported both in the business-
type activities column of the government-wide statement of net assets and in the respective funds. 

 
 All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and 

retirements during the year.  Donated fixed assets are recorded at their fair market values as of the date 
received.  The District maintains a capitalization threshold of one thousand dollars with the exception of 
computers, printers and real property for which there is no threshold.  The District does not possess any 
infrastructure.  Improvements are capitalized; the cost of normal maintenance and repairs that do not add to 
the value of the asset or materially extend the asset’s life are not. 

 
 All capital assets except land are depreciated.  Improvements are depreciated over the remaining useful lives 

of the related capital assets.  Depreciation is computed using the straight-line method over the following 
useful lives for both general capital assets and proprietary fund assets: 

 
    Governmental Activities 
              Description          Estimated Lives 
  Buildings and improvements 25-50 years 
  Land improvements 20 years 
  Technology equipment 5 years 
  Vehicles 5-10 years 
  Audio-visual equipment 15 years 
  Food service equipment 12 years 
  Furniture and fixtures 10 years 
  Rolling stock 15 years 
  Other 10 years 
 
 Interfund Balances 
 
 On fund financial statements, receivables and payables resulting from short-term interfund loans are 

classified as “interfund receivables/payables”.  These amounts are eliminated in the governmental and 
business-type activities columns of the statements of net assets, except for the net residual amounts due 
between governmental and business-type activities, which are presented as internal balances. 

 
 Accumulated Unpaid Sick Leave Benefits 
 
 For those employees who qualify, the District has adopted a policy of providing at retirement a percentage 

of their accumulated unused sick leave. 
 
 Sick leave benefits are accrued as a liability using the termination payment method.  An accrual for earned 

sick leave is made to the extent that is probable that the benefits will result in termination payments.  The 
liability is based on the District’s past experience of making termination payments. 

 
 The entire compensated absence liability is reported on the government-wide financial statements. 
 
 For governmental fund financial statements, the current portion of unpaid sick leave is the amount expected 

to be paid using expendable available resources.  These amounts, when applicable, are recorded in the 
account “accumulated sick leave payable” in the general fund.  The noncurrent portion of the liability is not 
reported. 

 
(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 2 - Summary of Significant Accounting Policies:
 
 Accrued Liabilities and Long-Term Obligations 
 
 All payables, accrued liabilities and long-term obligations are reported in the government-wide financial 

statements, and all payables, accrued liabilities and long-term obligations payable from proprietary funds are 
reported on the proprietary fund financial statements. 

 
 In general, payables and accrued liabilities that will be paid from governmental funds are reported on the 

governmental fund financial statements regardless of whether they will be liquidated with current resources.  
However, the noncurrent portion of capital leases, accumulated sick leave, contractually required pension 
contributions and special termination benefits that will be paid from governmental funds are reported as a 
liability in the fund financial statements only to the extent that they will be paid with current, expendable, 
available financial resources.  In general, payments made within sixty days after year end are considered to 
have been made with current available financial resources.  Bonds and other long-term obligations that will 
be paid from governmental funds are not recognized as a liability in the fund financial statements until due. 

 
 Fund Balance Reserves 
 
 The District reserves those portions of fund balance which are legally segregated for a specific future use or 

which do not represent available expendable resources and, therefore, are not available for appropriation or 
expenditure.  Unreserved fund balance is available for appropriations and expenditures in future periods.   

 
 Net Assets 
 
 Net assets represent the difference between assets and liabilities.  Net assets invested in capital assets, net of 

related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances 
of any borrowings used for the acquisition, construction or improvement of those assets.  Net assets are 
reported as restricted when there are limitations imposed on their use either through the enabling legislation 
adopted by the School District or through external restrictions imposed by creditors, grantors or laws or 
regulations of other governments. 

 
 Operating Revenues and Expenses 
 
 Operating revenues and expenses are those revenues and expenses that are generated directly from the 

primary activity of the proprietary funds.  For the School District, those revenues are primarily charges for 
meals provided by the various schools.  Non-operating revenues and expenses consist of those revenues and 
expenses that are related to financing and investing types of activities and result from nonexchange 
transactions or ancillary activities. 

 
 Use of Restricted Sources 
 
 When an expense is incurred for which there are both restricted and unrestricted net assets available, it is the 

District’s policy to use restricted resources first, then unrestricted resources as they are needed. 
 
 Interfund Activity 
 
 Exchange transactions between funds are reported as revenues in the seller funds and as 

expenditures/expenses in the purchaser funds.  Flows of cash or goods from one fund to another without a 
requirement for repayment are reported as interfund transfers.  Interfund transfers are reported as other 
financing sources/uses in governmental funds and after nonoperating revenues/expenses in proprietary 
funds.  Repayments from funds responsible for particular expenditures/expenses to the funds that initially 
paid for them are not presented on the financial statements. 

 
(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 3 - Restatement of Fund Balance and Net Assets:
 
 At June 30, 2004, an amount was recorded as accrued short-term sick leave for the General Fund.  It was 

subsequently determined that there should have been no short-term sick leave liability at June 30, 2004. 
 
 The restatement for the correction is as follows:  
 
  General Fund balance, June 30, 2004 $ 940,014 
  Correction of beginning accrued 
   short-term sick leave  200,000
 
  ADJUSTED GENERAL FUND 
     BALANCE, JUNE 30, 2004 $1,140,014 
 
  Governmental activities net assets, 
   June 30, 2004 $3,946,944 
  Correction of beginning accrued 
   short-term sick leave  200,000
 
  GOVERNMENTAL ACTIVITIES NET 
     ASSETS, JUNE 30, 2004 $4,146,944 
 
Note 4 - Estimates: 
 
 The preparation of financial statements in conformity with accounting principles generally accepted in the 

United States of America requires the District’s management to make estimates and assumptions that affect 
reported amounts of assets, liabilities, fund balances, and disclosure of contingent assets and liabilities at the 
date of the financial statements, and the reported amounts of revenues and expenditures during the reporting 
period.  Actual results could differ from those estimates. 

 
Note 5 - Cash and Cash Equivalents: 
 
 The District’s funds are required to be deposited and invested under the terms of a depository contract 

pursuant to KRS 160.570 and 702 KAR 3:090.  The depository bank deposits for safekeeping and trust with 
the District’s third party agent approved pledged securities in an amount sufficient to protect District funds 
on a day-to-day basis during the period of the contract.  The pledge of approved securities is waived only to 
the extent of the dollar amount of Federal Deposit Insurance Corporation (FDIC) insurance. 

 
 Kentucky Revised Statutes authorize the Board to invest in direct obligations of the United States 

government, obligations backed by the full faith and credit of the United States government, certificates of 
deposit or other interest bearing accounts issued by any bank or savings and loan institution provided that 
such investment is insured by the FDIC or guaranteed by the pledge of direct United States government 
obligations, bonds issued by the Commonwealth of Kentucky or one of its agencies and instrumentalities, 
securities issued by any state or local government of the United States rated in one of the three highest 
categories by a nationally recognized rating agency, certain mutual funds, commercial paper rated in the 
highest category by a nationally recognized rating agency, or bankers’ acceptance for banks rated in one of 
the three highest categories by a nationally recognized rating agency. 

 
 At year end, the carrying amount of the District’s cash and cash equivalents was $1,375,067 and the bank 

balance was $2,333,768.  The bank balance includes $1,560,783 of deposits in two financial institutions and 
$772,985 in the Federated U.S. Government Bond Fund which is valued at fair market value.  Of the bank 
balance, $174,969 was covered by federal depository insurance and the remaining balance was subject to 
custodial credit risk.  Custodial credit risk is the risk that in the event of a bank failure, the District’s 
deposits may not be returned to it.  The remaining balance of $2,158,799 was uninsured and collateralized 
with securities held by the pledging bank’s agent, not in the District’s name.  

 
(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 6 - Capital Assets:
 
 Capital asset activity for the fiscal year ended June 30, 2005, was as follows: 
 
     Balance       Balance  
 Governmental Activities:  July 1, 2004   Additions  Deductions  June 30, 2005
  Land $ 503,386 $ - $ - $ 503,386 
  Construction-in-progress  -  258,837  -  258,837 
  Land improvements  957,652  -  -  957,652 
  Buildings and improvements  22,428,980  -  -  22,428,980 
  Technology equipment  2,159,014  67,152  (36,700)  2,189,466 
  General equipment  331,127  5,315  -  336,442 
  Vehicles  1,977,465  -  -  1,977,465
 
  Totals at historical cost  28,357,624  331,304  (36,700)  28,652,228 
 
  Less accumulated depreciation: 
   Land improvements  898,426  20,489  -  918,915 
   Building and improvements  14,257,034  433,198  -  14,690,232 
   Technology equipment  1,690,410  174,380  (36,700)  1,828,090 
   General equipment  194,011  20,617  -  214,628 
   Vehicles  1,488,361  89,205  -  1,577,566
 
   Total accumulated depreciation  18,528,242  737,889  (36,700)  19,229,431
 
 GOVERNMENTAL ACTIVITIES 
    CAPITAL ASSETS – NET $ 9,829,382 $ (406,585) $ - $ 9,422,797 
 
 Business-type Activities: 
  Food service and equipment $ 399,043 $ - $ - $ 399,043 
  Technology equipment  9,290  -  -  9,290
 
  Totals at historical cost  408,333  -  -  408,333
 
  Less accumulated depreciation: 
   Food service equipment  348,357  12,444  -  360,801 
   Technology equipment  6,953  1,558  -  8,511
 
   Total accumulated depreciation  355,310  14,002  -  369,312
 
 BUSINESS-TYPE ACTIVITIES 
    CAPITAL ASSETS – NET $ 53,023 $ (14,002) $ - $ 39,021 
 
 
 
 
 
 
 
 
 
 

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 

Note 6 - Capital Assets:
 
 Depreciation expense was charged to governmental functions as follows: 
 
  Instruction $583,669 
  Support Services: 
   Student  4,157 
   Instructional staff  17,145 
   District administration  19,714 
   School administration  12,510 
   Business  970 
   Plant operations and maintenance  5,261 
   Student transportation   74,603 
   Central office support  527 
   Community services  19,333 
   
  TOTAL DEPRECIATION EXPENSE $737,889 
 
Note 7 - Bond and Lease Obligations: 
 

The amount shown in the accompanying government-wide financial statements as lease obligations 
represents the District’s future obligations to make lease payments related to school building revenue bonds 
issued by the Paducah Independent School District Finance Corporation (the Finance Corporation) on 
behalf of the District for purposes of school facility construction.  These amounts are not reflected on the 
fund financial statements. 

 
 The District, through the General Fund, SEEK Capital Outlay Fund, and the Facility Support Program 

Levy Fund is obligated to make lease payments.  The lease agreements provide, among other things, for 
rentals sufficient to satisfy debt service requirements on bonds issued by the Finance Corporation to 
construct school facilities and the District with the option to purchase the property under lease at any time 
by retiring the bonds then outstanding.  Upon completion of such payments, the leased premises should 
become the property of the District.  The District is obligated to maintain adequate property insurance on 
the school facilities, and the school facilities have been pledged as security to the holders of the bonds. 

 
 The original amount of each issue, the issue date, and interest rates are summarized below: 
 
     Issue Date    Proceeds         Rates  
  April 1, 1993 $3,275,000 2.25%-4.75% 
  January 15, 1998  1,890,000 4.10%-5.00% 
  January 15, 1998  1,520,000 3.90%-4.25% 
  May 1, 1998  2,180,000 3.90%-4.75% 
  January 1, 1999  1,650,000 4.50% 
  March 1, 2000  920,000 5.15%-6.00% 
  April 1, 2001  265,000 5.05% 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 

Note 7 - Bond and Lease Obligations: 
 

 The bonds may be called prior to maturity and redemption premiums are specified in each issue.  Assuming 
no bonds are called prior to scheduled maturity, the minimum obligations of the District at June 30, 2005, 
for debt service (principal and interest) are as follows: 

              Total  
       Bonds    Interest  Requirements  
 Fiscal Year       Due        Due      For Year 
  2005-2006  $ 545,000 $ 325,649 $ 870,649 
  2006-2007   570,000  301,596  871,596 
  2007-2008   590,000  280,805  870,805 
  2008-2009   615,000  254,470  869,470 
  2009-2010   510,000  226,895  736,895 
  2010-2011   535,000  202,845  737,845 
  2011-2012   565,000  177,113  742,113 
  2012-2013   590,000  149,718  739,718 
  2013-2014   420,000  121,037  541,037 
  2014-2015   445,000  101,290  546,290 
  2015-2016   460,000  80,365  540,365 
  2016-2017   485,000  58,667  543,667 
  2017-2018   505,000  35,470  540,470 
  2018-2019   185,000  11,335  196,335 
  2019-2020   30,000  2,825  32,825 
  2020-2021   25,000  1,262  26,262 
 
 TOTALS  $7,075,000 $2,331,342 $9,406,342 
 
 A summary of the lease principal balance activity was as follows: 
 
     Balance      Balance  
     July 1, 2004  Issued   Retired  June 30, 2005
  District $7,595,000 $ - $520,000 $7,075,000 
 
Note 8 - Commitments Under Non-Capitalized Leases: 
 
 Commitments under operating lease agreements for office equipment provide the minimum future rental 

payments as of June 30, 2005, as follows: 
 
 Fiscal Year 
  2005-2006 $ 8,569 
  2006-2007  7,351 
  2007-2008  3,920 
  2008-2009  1,860
 
 TOTAL  $ 21,700 
 
 Rent expense for the year ended June 30, 2005, was $11,957. 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 9 - Retirement Plans: 
 
 Plan Descriptions 
 
 The Paducah Independent School District participates in the Kentucky Teachers’ Retirement System 

(KTRS) and the County Employee’s Retirement System (CERS), both cost-sharing multiple-employer 
defined benefit plans.  Certified employees are covered under KTRS and substantially all other employees 
(classified employees) are covered under CERS.  Both plans administer retirement and disability annuities 
and death and survivor benefits to employees and beneficiaries of employees of the public school system 
and other public educational agencies in Kentucky.   

 
 The Kentucky Revised Statutes provided for the establishment of both systems and benefit amendments are 

authorized by the State legislature.  Each plan issues a publicly available financial report that includes 
financial statements and required supplementary information for that plan.  Those reports may be obtained 
by writing or calling the plan. 
   
  Kentucky Teachers’ Retirement System  Kentucky Retirement Systems 

 479 Versailles Road    Perimeter Park West 
 Frankfort, Kentucky 40601-3800  1260 Louisville Road 
 (502) 573-3266     Frankfort, Kentucky 40601-6124 

        (502) 564-4646 
 
 Funding Policies 
 
 Contribution rates are established by the Kentucky Revised Statutes.  Plan members of KTRS are required 

to contribute 9.855% of their annual covered salary and the State provides a contribution of 13.105%, except 
for federal programs.  The 13.105% matching contribution for covered salaries of federal programs are paid 
by that program.  KTRS requires that members of KTRS occupy a position requiring either a four-year 
college degree or certification by Kentucky Department of Education.  Plan members of CERS are required 
to contribute 5.000% of their annual covered salary and the Paducah Independent School District provides a 
contribution of 8.47% of that salary.  The District’s total payroll for the year was $18,197,603.  The payroll 
for employees covered under KTRS was $13,350,558.  For the year ended June 30, 2005, the 
Commonwealth contributed $1,532,370 to KTRS for the benefit of participating employees.  The District’s 
contribution to KTRS for the year ended June 30, 2005, was $217,220, which represents those employees 
covered by federal programs.  The contribution requirements and the amounts contributed to CERS were 
$595,825, $558,554, and $499,486, respectively, for the years ended June 30, 2005, 2004, and 2003. 

 
Note 10 - Benefits Funded by Kentucky State Department of Education: 
 
 For the year ended June 30, 2005, the Kentucky State Department of Education contributed estimated 

payments benefiting the District as follows: 
 
   Contributions to Kentucky Teachers’ 
    Retirement System $1,532,370 
   Technical Education  69,908 
   Health insurance, life insurance, flexible 
    spending accounts (includes administrative 
    fee)   1,677,898
 
   TOTAL $3,280,176 
 
 These payments are recorded in the District’s financial statements as revenues and expenditures.  The 

District is not legally responsible for these contributions.  These payments are not budgeted by the District. 
 

(Continued) 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 11 - Commitments and Contingencies: 
 
 Construction Commitments 
 

The District has a construction contract for a major addition to its bus facility.  As of June 30, 2005, the 
balance of the contract commitments was $307,540.  This includes $20,206 in retainage recognized as 
construction retainage in the government-wide financial statements. 

 
 Grant Contingencies 
 
 The District receives funding from federal, state, and local government agencies and private contributions.  

These funds are to be used for designated purposes only.  For governmental agency grants, if the grantor’s 
review indicates that the funds have not been used for the intended purpose, the grantor may request a 
refund of monies advanced or refuse to reimburse the District for its disbursements.  The amount of such 
future refunds and unreimbursed disbursements, if any, is not expected to be significant.  Continuation of 
the District’s grant programs is predicated upon the grantor’s satisfaction that the funds provided are being 
spent as intended and the grantor’s intent to continue their programs. 

 
Note 12 - Insurance and Related Activities: 
 
 The Paducah Independent School District is exposed to various forms of loss of assets associated with the 

risks of fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, etc.  
Each of these risk areas is covered through the purchase of commercial insurance.  The District has 
purchased certain policies, which are retrospectively rated which include workers’ compensation insurance. 

 
Note 13 - Risk Management:
 

 The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  To obtain insurance for workers’ 
compensation, errors and omissions, and general liability coverage, the District participates in the Kentucky 
School Boards Insurance Trust Liability Insurance Fund.  These public entity risk pools operate as common 
risk management and insurance programs for all school boards and other tax supported educational agencies 
of Kentucky who are members of the Kentucky School Boards Association.  The District pays an annual 
premium to each fund for coverage.  Contributions to the Workers’ Compensation Fund are based on 
premium rates established by such fund in conjunction with the excess insurance carrier, subject to claims 
experience modifications and a group discount amount.  Dividends may be declared, but are not payable 
until twenty-four (24) months after the expiration of the self-insurance term.  The Liability Insurance fund 
pays insurance premiums of the participating members established by the insurance carrier.  The Trust can 
terminate coverage if it is unable to obtain acceptable excess general liability coverage and for any reason 
by giving ninety (90) days notice.  In the event the Trust terminated coverage, any amount remaining in the 
Fund (after payment of operational and administrative costs and claims for which coverage was provided) 
would be returned to the member on a pro rata basis. 

 
 The District purchases unemployment insurance through the Kentucky School Boards Insurance Trust 

Unemployment Compensation Fund; however, risk has not been transferred to such fund.  In addition, the 
District continues to carry commercial insurance for all other risks of loss, including the coverages listed on 
pages 44 through 46 of the supplemental data.  Settled claims resulting from these risks have not exceeded 
commercial insurance coverage in any of the past three fiscal years. 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 
 
 
Note 14 - COBRA:
 
 Under COBRA, employers are mandated to notify terminated employees of available continuing insurance 

coverage.  Failure to comply with this requirement may put the School District at risk for a substantial loss 
(contingency). 

 
Note 15 - Excess of Expenditures over Appropriations:
 
 Actual expenditures appear to exceed appropriations in the Special Revenue Fund groups.  The total 

appropriations differ from individual fund appropriations due to inaccuracies in the software relating to the 
budget process.  Expenditures do not exceed appropriations for the individual funds within those groups. 

 
Note 16 - Transfer of Funds:
 
 The following transfers were made during the year: 
 
      Type  From Fund To Fund  Purpose   Amount 
  Operating 1  2  Grant Overspent $125,497 
  Operating 320  400  Debt Service  671,252 
  Operating 310  400  Debt Service  196,167 
  Operating 2  1  Indirect Costs  79,519 
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REQUIRED SUPPLEMENTARY INFORMATION 



Revenues: Original Final Actual
From local sources:

Taxes 7,226,487$  7,226,487$  7,057,920$   (168,567)$ 
Other 215,570      215,570      130,989       (84,581)    

Intergovernmental - state 9,551,384   9,551,384   12,554,937  3,003,553
Intergovernmental - federal 13,500        13,500        63,690         50,190     
Other sources 103,300      103,300      86,975         (16,325)    

Total revenues 17,110,241 17,110,241 19,894,511  2,784,270

Expenditures:
Instruction 9,317,056   9,473,213   12,206,112  (2,732,899)
Support services:

Student 654,856      657,848      752,403       (94,555)    
Instructional staff 715,890      731,390      723,100       8,290       
District administration 796,921      785,216      898,582       (113,366)  
School administration 1,496,897   1,523,080   1,671,365    (148,285)  
Business 789,210      758,315      750,589       7,726       
Plant operations and maintenance 2,297,348   2,319,151   2,391,588    (72,437)    
Student transportation 868,700      902,143      780,943       121,200   
Non-instructional -                 1,987          1,987           -               

Contingency 917,734      679,712      -                   679,712   
Other 140,000      139,200      125,497       13,703     

Total expenditures 17,994,612 17,971,255 20,302,166  (2,330,911)

Excess (deficit) of revenues
over expenditures (884,371)    (861,014)    (407,655)      453,359   

Net change in fund balances (884,371)    (861,014)    (407,655)      453,359   

Fund balances, July 1, 2004 884,371      861,014      1,140,014    279,000   

FUND BALANCES, JUNE 30, 2005 -$                -$                732,359$      732,359$  

Note 1 - Benefits Funded by Kentucky State Department of Education:

The budget presented above does not include amounts for benefits funded by the Kentucky State 
Department of Education.

(Unfavorable)

Variance with
Final Budget
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FavorableBudgeted Amounts

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2005
GENERAL FUND



Revenues: Original Final Actual
Earnings on investments 50$            707$          2,247$        1,540$        
Intergovernmental - state 1,082,921 1,095,595 1,021,405  (74,190)      
Intergovernmental - federal 4,811,975 4,907,004 4,579,693  (327,311)    
Other sources 140,528    188,971    194,731     5,760         

Total revenues 6,035,474 6,192,277 5,798,076  (394,201)    

Expenditures:
Instruction 4,781,648 4,815,685 4,573,968  241,717     
Support services:

Student 77,706      91,766      57,853       33,913       
Instructional staff 323,754    327,231    297,075     30,156       
District administration -               9,048        8,655         393            
School administration 264,325    260,482    235,428     25,054       
Plant operations and maintenance 48,952      43,652      36,082       7,570         
Student transportation 48,426      137,244    47,509       89,735       

Community service activities 439,695    456,201    461,987     (5,786)        
Other 50,968      50,968      79,519       (28,551)      

Total expenditures 6,035,474 6,192,277 5,798,076  394,201     

Excess (deficit) of revenues
over expenditures -               -               -                -                 

Net change in fund balances -               -               -                -                 

Fund balances, July 1, 2004 -               -               -                -                 

FUND BALANCES, JUNE 30, 2005 -$              -$              -$               -$                

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
SPECIAL REVENUE FUND

Favorable
(Unfavorable)
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FOR THE YEAR ENDED JUNE 30, 2005

Variance with

Budgeted Amounts
Final Budget



OTHER SUPPLEMENTARY SCHEDULES AND SUPPORTING INFORMATION 



Debt 
Service
Fund

Cash and cash equivalents 174,442$ 74,969$ 249,411$

TOTAL ASSETS 174,442$ 74,969$ 249,411$

Reserved for encumbrances 49,243$  -$           49,243$  
Unreserved:

Undesignated, reported in:
Capital project funds 125,199 -             125,199 
Debt service funds -             74,969   74,969   

TOTAL FUND BALANCES 174,442$ 74,969$ 249,411$

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2005

SEEK

Funds

-35-

Total
Nonmajor

Governmental
Fund

FUND BALANCES

Capital OutlayASSETS



Debt 
Service

Revenues: Fund
Earnings on investments 3,221$    8$            3,229$    
Intergovernmental - state 263,730 -              263,730 

Total revenues 266,951 8             266,959 

Expenditures:
Debt service:

Principal -             520,000 520,000
Interest -             351,310  351,310 

Total expenditures -             871,310  871,310 

Excess (deficit) of revenues
over expenditures 266,951 (871,302) (604,351)

Other Financing Sources (Uses):
Operating transfers in -             867,419 867,419
Operating transfers out (196,167) -              (196,167)

Total other financing sources (uses) (196,167) 867,419  671,252 

Net change in fund balances 70,784   (3,883)     66,901   

Fund balances, July 1, 2004 103,658 78,852    182,510 

FUND BALANCES, JUNE 30, 2005 174,442$ 74,969$   249,411$

See auditor's report on pages 1-2.

Total

PADUCAH INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

Funds

SEEK

Fund

-36-

Capital Outlay Governmental
Nonmajor



Revenues
Actual (1)

American Studies Fund 826$       17,162$  17,487$   501$       
Art Club Fund 774        10,182   10,852    104        
Arts and Humanities 245        735        490         490        
Athletic Association Fund 19,532   331,039 343,022 7,549     
Band Fund 517        14,717   12,924    2,310     
Bell Fund 1,606     5,622     6,744      484        
Beta Club Fund 685        385        585         485        
Book Fund 1,065     917        875         1,107     
Boys' State Track 161        -             161         -             
Boys' Track Cards -             7,707     7,707      -             
Boys' Track Shirts -             7,802     7,802      -             
Building Rentals Fund 7,888     7,524     11,254    4,158     
CBS -             169        -              169        
Choir Fund 1,955     4,979     6,308      626        
Clearing Fund -             9,750     9,750      -             
DDA Interest -             642        642         -             
Drama Fund 445        445        445         445        
A.P. Test Fees Fund 2,243     17,250   17,496    1,997     
FBLA Fund -             876        620         256        
FCA Fund 426        140        250         316        
FCCLA Fund 441        6,968     7,409      -             
FEA 257        283        540         -             
Foreign Language Club Fund 28          -             28           -             
French Club 20          -             -              20          
Gear Up Grant 2,008     -             -              2,008     
General Fund 3,356     34,835   22,654    15,537   
German Club Fund 83          -             -              83          
Girls' Track Shirts -             765        765         -             
Goals 2000 Fund 56          -             56           -             
GTC:  Debate & A Team Fund -             2,088     2,088      -             
Ink Cartridges 1,216     -             -              1,216     
KY Y Club 520        60          493         87          
Library Fund 266        431        419         278        
McRight Fund 1,362     -             100         1,262     
Multi-Cultural Club 26          5            31           -             
Musical -             26,995   23,739    3,256     
National Honor Society Fund 354        1,304     964         694        
NJROTC Activity Fund 831        9,614     10,445    -             
NJROTC Trip Fund -             7,605     7,605      -             
Pathways Fund 18,206   32,260   39,352    11,114   
Physics Account Fund 4            -             -              4            
Plan/PSAT Test Fee 485        825        715         595        
Prime Rib/Concordia 985        850        -              1,835     

(Continued)

July 1, 2004 Actual (1) June 30, 2005
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FOR THE YEAR ENDED JUNE 30, 2005

Groups Groups
and Others Expenditures and Others

Due to
Student

Due to
Student

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

AGENCY FUNDS
PADUCAH TILGHMAN HIGH SCHOOL ACTIVITY FUNDS

DUE TO STUDENT GROUPS AND OTHERS



Revenues
Actual (1)

Project Graduation Fund 120$       100$       -$             220$       
Prom '04 Fund 1,028     3,765     4,390      403        
PTHS Donations 3,008     -             -              3,008     
Rewards 4,845     -             4,845      -             
SADD 177        -             -              177        
Scholarship Fund 705        -             -              705        
School Store Fund 4,655     4,893     8,548      1,000     
Science Club -             750        311         439        
Senior Retreat -             6,232     5,677      555        
Social Account Fund 457        1,114     1,571      -             
Spanish Club Fund 221        520        741         -             
Special Band -             9,470     5,433      4,037     
Special Baseball Fund 7            1,286     1,293      -             
Special Boys' Basketball Fund 380        1,157     1,537      -             
Special Boys' Track Fund 569        5,937     6,503      3            
Special Business -             636        636         -             
Special Cheerleader Fund 1,535     4,714     4,605      1,644     
Special Cross Country Fund -             922        922         -             
Special Football Fund 2,666     13,471   16,133    4            
Special Girls' Basketball Fund 2,308     7,138     6,933      2,513     
Special Girls' Track Fund 931        3,857     4,305      483        
Special Golf Fund 175        -             175         -             
Special Soccer, Boys 5            -             -              5            
Special Softball Fund 2,411     -             2,411      -             
Special Swim Team -             576        576         -             
Special Volleyball 82          3,676     3,758      -             
Special Wrestling 3,150     -             3,150      -             
Student Council Fund 264        794        986         72          
Student Fees Fund 7,144     15,155   15,160    7,139     
Technology Fund 2,605     695        143         3,157     
Teen Link 61          -             -              61          
Tornado League 1,184     4,735     4,925      994        
Transcripts Fund 151        192        343         -             
Uniform Maintenance -             110        -              110        
Unit Maintenance 1,942     623        2,565      -             
Vendor Fund 10,281   3,490     7,711      6,060     

TOTALS 121,939$ 658,939$ 689,103$ 91,775$  

(1)  Included in receipts and disbursements are interfund transfers totaling $181,506.

See auditor's report on pages 1-2.

Student

July 1, 2004 Actual (1) June 30, 2005
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FOR THE YEAR ENDED JUNE 30, 2005

Groups Groups
and Others Expenditures and Others

Due to
Student

Due to

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

AGENCY FUNDS
PADUCAH TILGHMAN HIGH SCHOOL ACTIVITY FUNDS

DUE TO STUDENT GROUPS AND OTHERS



Paducah Emma
Middle Morgan McNabb Clark Totals

Due to student groups and
others, July 1, 2004 23,604$ 30,954$ 763$   26,930$ 39,789$ 122,040$

Revenues:
Student activities 75,750   37,407 5,207 48,228 66,774   233,366 

Expenditures:
Student activities 73,528   41,325 4,343 56,497 72,161   247,854 

DUE TO STUDENT GROUPS
AND OTHERS, JUNE 30, 2005 25,826$ 27,036$ 1,627$ 18,661$ 34,402$ 107,552$

See auditor's report on pages 1-2.

Cooper -
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Whiteside

FOR THE YEAR ENDED JUNE 30, 2005

PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

AGENCY FUNDS
PADUCAH MIDDLE AND ELEMENTARY SCHOOL ACTIVITY FUNDS

DUE TO STUDENT GROUPS AND OTHERS



Revenues:
From local sources:

Earnings on investments 3,306$    
Other local revenues 15,619   

Total revenues 18,925   

Expenditures:
Student activities 48,833   

Excess (deficit) of revenues over expenditures (29,908)  

Due to student groups and others, July 1, 2004 133,803 

DUE TO STUDENT GROUPS AND OTHERS, JUNE 30, 2005 103,895$

See auditor's report on pages 1-2.

FOR THE YEAR ENDED JUNE 30, 2005
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PADUCAH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

AGENCY FUNDS
SPECIAL ACTIVITIES FUND

DUE TO STUDENT GROUPS AND OTHERS



Totals
Other local revenue as reported to the
  Department of Education 8,869$  -$         8,869$  

Additional revenue not recorded 6,750   -           6,750   

15,619 -           15,619 

Net interest and investment gains as reported
  to the Department of Education 3,239   5,834   9,073   

Additional interest not recorded 67        -           67        

3,306   5,834   9,140   

TOTALS 18,925$ 5,834$ 24,759$

Expenditures as reported to the
  Department of Education 37,382$ -$         37,382$

Additional expenditures not recorded 11,451 -           11,451 

TOTALS 48,833$ -$         48,833$

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT
ANNUAL FINANCIAL REPORT DIFFERENCES

FOR THE YEAR ENDED JUNE 30, 2005

In its Annual Financial Report required by the Kentucky Department of Education, the Board has not recorded
certain revenues and expenditures of the expendable trust funds. The following is a reconciliation of the revenues
and expenditures reported in the Board's Annual Financial Report with that shown in the financial statements and
the supplemental schedules.

Expendable
Trust Funds

(Special
Activities Private -Purpose

Fund) Trust Funds

-41-



General Fund:
Accounts receivable reported in Board's annual financial 

report to the State Department of Education, Division
of Finance 142,694$

Additional accounts receivable recorded subsequent to the
annual financial report:

Various utility companies - utility tax 134,964 
City of Paducah - property tax 55,311   
UST - ROTC Reimbursement 12,198   
Murray State University - reimbursement 557        
West Kentucky Educational Coop - Migrant Program 18          

TOTAL ACCOUNTS RECEIVABLE 345,742$

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF ACCOUNTS RECEIVABLE

JUNE 30, 2005

-42-



General Fund:
Accounts payable reported in Board's annual financial

report to the State Department of Education,
Division of Finance 110,240$

Additional accounts payable recorded subsequent to the
annual financial report:

Paducah Power System - electricity 11,625
Elan Financial Services 1,045
Atmos Energy Corporation 747
Miscellaneous 74

TOTAL ACCOUNTS PAYABLE 123,731$

See auditor's report on pages 1-2.
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PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF ACCOUNTS PAYABLE

JUNE 30, 2005



Property Covered: Amount
School buildings and contents - all

school buildings and dwelling and Paducah
Tilghman Stadium Fire, lightning and extended

coverage, vandalism and
malicious mischief 83,894,681$ 5,000$ Per occurrence

Equipment breakdown 125,000       5,000 Per occurrence
Mower and trailers 20,998         250 Per occurrence
Computer equipment 351,000       500

Workmen's compensation Kentucky statutory coverage 1,000,000    

School Board members, superintendents,
administrators, teachers, and classified
employees Comprehensive general liability 1,000,000    Per occurrence

2,000,000    Annual aggregate
School Board members and employee liability

insurance Errors and omissions wrongful
acts 1,000,000    

Head Start Comprehensive general liability 300,000       Liability
250    Deductible

50,000         Property damage

Student Insurance:
Catastrophic accident medical expense 5,000,000 25,000
Accident medical expense/

heart and circulatory malfunction 25,000
Accidental death and dismemberment 1,000

Field trip:
Accident medical 100,000 25
Sickness medical 25,000 25
Accidental death, dismemberment

or loss of sight 25,000 25

Special events insurance 1,000,000 250 Per occurrence
1,000,000 Annual aggregate

(Continued)
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Per of
Type of Coverage Occurrence Limit

Deductible

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF INSURANCE COVERAGE

AT JUNE 30, 2005

Type



Automobile Liability:
1975 Ford two ton truck, flat dump ACV 500$
1982 GMC flat bed ACV 500
1985 Chevrolet 1/4 ton pickup ACV 500
1986 Chevrolet truck ACV 500
1990 Dodge 3/4 ton truck ACV 500 
1995 Ford 3/4 ton truck ACV 500 
1995 Ford 3/4 ton truck ACV 500 
2002 Ford Windstar ACV 500 
2002 Ford Windstar ACV 500
1997 Ford pickup 4 by 4 ACV 500
1997 Ford pickup 4 by 4 ACV 500
1997 Ford Contour ACV 500
1998 Ford Econoline van ACV 500
1999 Ford van (diesel) ACV 500
1999 Ford van (diesel) ACV 500 
2002 Ford Excursion ACV 500 
2002 Ford Excursion ACV 500 

Coverage on all the above vehicles
includes:

Liability limit per occurrence, including
  property damage and bodily injury 2,000,000$
Property damage 100,000    
Uninsured/Underinsured motorist 60,000      

Head Start Vehicles:
1995 International bus - 70 passenger ACV 500 
1991 Chevrolet bus ACV 500 
1987 GMC bus ACV 500 
1999 Chevrolet Suburban ACV 500 
Coverage on Head Start vehicles includes:

Liability limit per occurrence 2,000,000 
Personal injury protection 10,000      
Uninsured motorist 60,000      

Bus Liability:
Thirty-nine school buses - coverage includes:

Public liability 2,000,000 
Uninsured/underinsured motorist 60,000      
Comprehensive ACV 250 
Collision ACV 500 

(Continued)

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF INSURANCE COVERAGE

AT JUNE 30, 2005

Collision
Amount of Coverage Comprehensive Deductible
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Fidelity Bonds: Amount
Treasurer of the Board 200,000$   

Depository Bonds:
The Paducah Bank and Trust Company, Paducah, Kentucky

on deposit with AmSouth Capital Markets of 
Nashville, Tennessee:  

Federal Government Agency Obligations 1,874,429 

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF INSURANCE COVERAGE

AT JUNE 30, 2005
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Date Elected Term Expires
Danette Humphrey

Chair November, 2002 January, 2007

Felix Akojie
Vice Chair November, 2003 January, 2007

William R. Black, Jr. November, 2004 January, 2009

Janice Howard November, 2004 January, 2009

Carl Lebuhn April 1, 2005 (appointed) January, 2006

Other Officials:
Dr. Randy Green, Superintendent

Ms. Julie Huff, Finance Officer and Treasurer of the Board

Ms. Lisa Stroup, Secretary of the Board

Ms. Vickie Maley, Assistant Superintendent, Director of District Instructional Programs

Mr. Lyman Brown, Director of Pupil Personnel Services

Dr. Tom Ballowe, Director of Special Programs

Mr. Dennis Jackson, Director of Personnel

Mr. Jeff Nelson, Director of Technology

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT

AS OF JUNE 30, 2005

Name
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MEMBERS OF THE BOARD



Federal
CFDA

U.S. Department of Education: Number
Direct Programs:

School Assistance in Federally Affected Areas 84.041 N/A 16,393$     
Passed-through Kentucky Department of Education:

Title I, Improving America's Schools 84.010 35104 01 1,533,194 
Act of 1994 (ESEA) 35105 01

Title I, Improving America's Schools 
Act of 1994 (ESEA) - Migratory Children 84.011 35205 02 13,772      

Title VI, Improving America's Schools 53303 02
Act of 1994 (ESEA) 84.298 53304 02

53305 02 19,934      
Individuals with Disabilities Education Act - 58104 02

Part B 84.027 58105 02 644,350    
Individuals with Disabilities Education Act - 58703 02

Part B, Preschool 84.173 58704 02
58705 02 58,672      

Vocational Education - Basic Grants to States 84.048 46203 32
46204 32
46205 32 36,147      

Safe & Drug Free Schools and Communities 84.186 59003 02
59004 02
59005 02 33,513      

Improving Teacher Quality 84.367 71004 02
71005 02 340,216    

English Language Acquisition Grants 84.365 52003 02
52004 02
52005 02 15,303      

Education Technology 84.318 73604 02 34,232      
Reading First 84.357 52203 02

52204 02 220,966    

Total U.S. Department of Education 2,966,692 

U.S. Department of Agriculture:
Passed-through Kentucky Department of Agriculture:

Food Donation (1) 10.550 N/A 74,533      
Passed-through Kentucky Department of Education:

National School Lunch Program 10.555 57504 02
57505 02 742,626    

School Breakfast Program 10.553 57604 05
57605 05 290,601    

Passed-through City of Paducah:
Parks and Recreation Department Summer Food

Service Program for Children 10.559 N/A 29,520      

Total U.S. Department of Agriculture 1,137,280 

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2005

Pass-Through

(Continued)

Grantor's
Number Expenditures
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Federal
CFDA

U.S. Department of Health and Human Services: Number
Direct Programs:

Administration for Children - Head Start 93.600 N/A 1,643,261$

U.S. Department of Defense
Direct Program:

ROTC Fiscal Year 2005 12.000 N/A 47,297      

TOTAL FEDERAL AWARDS 5,794,530$

(1)

Note 1 - Basis of Presentation

See auditor's report on pages 1-2.

PADUCAH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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Expense recognized is the total dollar value of commodities used during the year. Amounts are based on
dollar values reported by the State Department of Agriculture. This amount is included in the combined
statement of revenues, expenditures, and changes in net assets.

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Paducah
Independent School District and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations . Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the financial statements.

FOR THE YEAR ENDED JUNE 30, 2005

Pass-Through
Grantor's
Number Expenditures



 

 
 
 
 
 
 
 
 
 
 
 

 
J. RICHARD WALKER 
JERRY G. SEVERNS 
ROBERT R. ROBERTSON 
C. SUZETTE CRONCH 
ANNETTE T. RYAN  
MICHAEL F. KARNES 
MARK A. THOMAS 
ROGER G. HARRIS 
J. DAVID BAILEY, III 
  
G. LEON WILLIAMS, 1926-2004 
H. WILLIAM LENTZ 
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 And On
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Kentucky State Committee for 
   School District Audits 
Paducah Independent School Distri
Members of the Board 
Paducah, Kentucky 
 
We have audited the financial sta
major fund, and the aggregate rem
for the year ended June 30, 2005, w
financial statements and have issu
accordance with auditing standard
applicable to financial audits conta
of the United States. 
 
Internal Control Over Financial 
 
In planning and performing our au
over financial reporting in order 
opinions on the financial stateme
reporting.  Our consideration of the
matters in the internal control ov
weakness is a reportable condition
components does not reduce to a r
amounts that would be material in
detected within a timely period by 
noted no matters involving the inte
material weaknesses.  However, w
which we have reported to managem
 
Compliance and Other Matters
 
As part of obtaining reasonable a
statements are free of material mis
laws, regulations, contracts, and gra
effect on the determination of fina
with those provisions was not an o
The results of our tests disclosed
Government Auditing Standards.  T
specific state statutes or regulation
School District Audits in Appendi
reported to management of the Dist
 
 
 
 

WILLIAMS, WILLIAMS & LENTZ, LLP
CERTIFIED PUBLIC ACCOUNTANTS 

601 JEFFERSON 

PADUCAH, KENTUCKY 42001 
 Mailing Address 
Post Office Box 2500 

Paducah, KY  42002-2500 
 
 
 

TELEPHONE 
AREA CODE 270 

443-3643 

n Internal Control Over Financial Reporting  
 Compliance And Other Matters Based On An  
ancial Statements Performed In Accordance With  

Government Auditing Standards 

ct 

tements of the governmental activities, the business-type activities, each 
aining fund information of Paducah Independent School District as of and 
hich collectively comprise the Paducah Independent School District’s basic 
ed our report thereon dated July 28, 2005.  We conducted our audit in 
s generally accepted in the United States of America and the standards 
ined in Government Auditing Standards, issued by the Comptroller General 

Reporting

dit, we considered Paducah Independent School District’s internal control 
to determine our auditing procedures for the purpose of expressing our 
nts and not to provide assurance on the internal control over financial 
 internal control over financial reporting would not necessarily disclose all 
er financial reporting that might be material weaknesses.  A material 
 in which the design or operation of one or more of the internal control 
elatively low level the risk that misstatements caused by error or fraud in 
 relation to the financial statements being audited may occur and not be 

employees in the normal course of performing their assigned functions.  We 
rnal control over financial reporting and its operation that we consider to be 
e noted other matters involving the internal control over financial reporting 

ent of the District in a separate letter dated July 28, 2005. 

ssurance about whether Paducah Independent School District’s financial 
statement, we performed tests of its compliance with certain provisions of 
nt agreements, noncompliance with which could have a direct and material 
ncial statement amounts.  However, providing an opinion on compliance 
bjective of our audit and, accordingly, we do not express such an opinion.  
 no instances of noncompliance that are required to be reported under 
he results of our tests disclosed immaterial instances of noncompliance of 
s identified in audit requirements prescribed by the State Committee for 

x II of the Independent Auditor’s Contract – State Audit Requirements as 
rict in a separate letter dated July 28, 2005. 
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This report is intended solely for the information and use of management, members of the Board, federal 
award agencies, pass-through entities, and the Kentucky Department of Education and is not intended to be 
and should not be used by anyone other than these specified parties. 
 

 
 
July 28, 2005 
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J. RICHARD WALKER 
JERRY G. SEVERNS 
ROBERT R. ROBERTSON 
C. SUZETTE CRONCH 
ANNETTE T. RYAN  
MICHAEL F. KARNES 
MARK A. THOMAS 
ROGER G. HARRIS 
J. DAVID BAILEY, III 
  
G. LEON WILLIAMS, 1926-2004 
H. WILLIAM LENTZ 
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Kentucky State Committee for 
   School District Audits 
Paducah Independent School Distri
Members of the Board 
Paducah, Kentucky 
 
Compliance
 
We have audited the compliance
requirements described in the U.S
Supplement that are applicable to
Paducah Independent School Dist
results section of the accompany
requirements of laws, regulations, 
responsibility of the District’s ma
compliance based on our audit. 
 
We conducted our audit of complia
States of America; the standards a
issued by the Comptroller Genera
Governments, and Non-Profit Orga
and perform the audit to obtain 
compliance requirements referred 
program occurred.  An audit includ
District’s compliance with those 
necessary in the circumstances.  W
audit does not provide a legal deter
requirements. 
 
In our opinion, Paducah Independe
referred to above that are applicable
 
Internal Control Over Complianc
 
The management of Paducah Ind
effective internal control over co
applicable to federal programs.  In
control over compliance with requ
program in order to determine o
compliance and to test and report 
133. 
 
 
 

 

WILLIAMS, WILLIAMS & LENTZ, LLP
CERTIFIED PUBLIC ACCOUNTANTS 

601 JEFFERSON 

PADUCAH, KENTUCKY 42001 
 Mailing Address 
Post Office Box 2500 

Paducah, KY  42002-2500 
 
 
 

TELEPHONE 
AREA CODE 270 

443-3643 

port On Compliance With Requirements  
 To Each Major Program And Internal Control  
liance In Accordance With OMB Circular A-133 

ct 

 of Paducah Independent School District with the types of compliance 
. Office of Management and Budget (OMB) Circular A-133 Compliance 
 each of its major federal programs for the year ended June 30, 2005.  
rict’s major federal programs are identified in the summary of auditor’s 
ing schedule of findings and questioned costs.  Compliance with the 

contracts, and grants applicable to each of its major federal programs is the 
nagement.  Our responsibility is to express an opinion on the District’s 

nce in accordance with auditing standards generally accepted in the United 
pplicable to financial audits contained in Government Auditing Standards, 
l of the United States; and OMB Circular A-133, Audit of States, Local 
nizations.  Those standards and OMB Circular A-133 require that we plan 
reasonable assurance about whether noncompliance with the types of 

to above that could have a direct and material effect on a major federal 
es examining, on a test basis, evidence about Paducah Independent School 
requirements and performing such other procedures as we considered 
e believe that our audit provides a reasonable basis for our opinion.  Our 
mination on Paducah Independent School District’s compliance with those 

nt School District complied, in all material respects, with the requirements 
 to each of its major federal programs for the year ended June 30, 2005. 

e

ependent School District is responsible for establishing and maintaining 
mpliance with requirements of laws, regulations, contracts, and grants 
 planning and performing our audit, we considered the District’s internal 
irements that could have a direct and material effect on a major federal 
ur auditing procedures for the purpose of expressing our opinion on 
on internal control over compliance in accordance with OMB Circular A-
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low level 
the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  We noted no matters 
involving the internal control over compliance and its operation that we consider to be material weaknesses. 
 
This report is intended solely for the information and use of the management, members of the Board, federal 
awarding agencies, pass-through entities, and the Kentucky Department of Education and is not intended to be 
and should not be used by anyone other than these specified parties. 
 

 
 
July 28, 2005 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2005 
 
 
Summary of Audit Results 
 
 1. The auditor’s report expresses an unqualified opinion on the financial statements of the Paducah 

Independent School District. 
 
 2. No reportable conditions were disclosed during the audit of the financial statements of the Paducah 

Independent School District. 
 
 3. No instances of noncompliance material to the financial statements of the Paducah Independent School 

District were disclosed during the audit. 
 
 4. No reportable conditions were disclosed during the audit of the major federal awards programs. 
 
 5. The auditor’s report on compliance for the major federal awards programs for the Paducah Independent 

School District expresses an unqualified opinion. 
 
 6. There are no audit findings relative to the major federal awards programs to be reported. 
 
 7. The programs tested as major programs included: 
 
                             Name         CFDA # 
  Title I – Improving America’s Schools 
     Act of 1994 (ESEA)   84.010 
 
 National School Lunch Program/   10.555/ 
  School Breakfast Program/   10.553/ 
  Summer Food Service Program for Children  10.559 (Cluster) 
 
  Individuals with Disabilities Education  84.027/ 
     Act – Part B 
  Individuals with Disabilities Education  84.173 (Cluster) 
     Act – Part B, Preschool 
 
 8. The threshold for distinguishing Types A and B programs was $300,000. 
 
 9. The Paducah Independent School District was determined to be a low-risk auditee. 
 
Findings – Financial Statements Audit 
 
 None 
 
Findings and Questioned Costs – Major Federal Awards Programs 
 
 None 
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PADUCAH INDEPENDENT SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR ENDED JUNE 30, 2005 
 
 

 
There are no prior year findings to report. 
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JERRY G. SEVERNS 
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MICHAEL F. KARNES 
MARK A. THOMAS 
ROGER G. HARRIS 
J. DAVID BAILEY, III 
  
G. LEON WILLIAMS, 1926-2004 
H. WILLIAM LENTZ 

 
 
 
 
 
 
 
 

 
Paducah Independent School Distri
Members of the Board 
Paducah, Kentucky 
 
We have audited the financial state
30, 2005, and have issued our repo
financial statements of Paducah In
determine our auditing procedures 
to provide assurance on the internal
 
However, during our audit, we b
internal controls or operating effic
applicable laws and regulations,
recommendations, most of which 
intended to help the District comp
result in other operational efficienc
 

1. During our payroll disburs
to his having received supplem
monthly pay periods.  We rec
with special payroll calculation

 

 
1. As stated in the prior year aud

sheets should be checked for 
some of the schools did not trac

2. As stated in the prior year aud
slip, indicating that the goods 
sample that were not properly s

3. As stated in the prior year audi
contracts. 

4. One item chosen for our disbu
expenses paid personally.  We
the food service coordinator. 

 
All other prior year recommendatio
 

APPROVA

1. We recommend the grant b
the grant director and the admin
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ments of the Paducah Independent School District for the year ended June 
rt thereon dated July 28, 2005.  In planning and performing our audit of the 
dependent School District, we considered the District's internal control to 
for the purpose of expressing an opinion on the financial statements and not 
 control. 

ecame aware of several matters that are opportunities for strengthening 
iency.  We also noted several immaterial instances of noncompliance with 
 which we are required to report to you.  These comments and 
have been discussed with the appropriate members of management, are 
ly with applicable laws and regulations, improve the internal control, or 

ies.  These comments are summarized as follows: 

PAYROLL 
 

ement testing, we noted that an employee was overpaid during the year due 
ental pay for four months rather than for the correctly calculated three 

ommend that an additional level of review be added for those employees 
s. 

FOOD SERVICE 

it, the formulas on the district summary sheets and the monthly summary 
accuracy.  Our audit revealed that the monthly and yearly summaries for 
e to the district summary correctly. 
it, the person receiving goods should initial or sign the invoice or packing 
were received as ordered.  There were three invoices included in our audit 
igned or initialed. 
t, any bid renewals or escalation sheets should be filed with the original bid 

rsements testing was a reimbursement to the food service coordinator for 
 recommend that such reimbursements be approved by someone other than 

ns appear to have been properly addressed. 

L FOR PAYMENTS RELATED TO GRANTS 
 

udgets and individual grant expenditures exceeding $1,000 be approved by 
istrative director.   
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ACTIVITY FUNDS 
 

The following findings related to the activity funds are listed by school in order to ensure that the personnel in 
charge obtains the appropriate recommendations. 
 
Paducah Tilghman High School

 
1. All invoices or expense reports should be marked cancelled when paid, either by stamping “PAID” or 

by attaching a copy of the check to the invoice, to prevent duplicate payments. 
2. Ticket reports should be checked for accuracy in calculating tickets sold and money deposited.  The 

number of tickets sold was miscalculated on one of the reports chosen for our audit testing.  
 
All prior year recommendations appear to have been properly addressed. 

 
Paducah Middle School

 
1. Checks are required to have two signatures.  One of the checks chosen in our disbursements test had 

only one signature. 
2. As reported in last year’s management letter, according to “A Uniform Program of Account for School 

Activity Funds in Kentucky Schools,” (the Red Book), a budget should be prepared for all activity 
funds for the school year unless the school has been specifically exempted by regulations of the Board. 

3. As stated in the prior year audit, secondary receipts should be turned in promptly.  One secondary 
receipt selected for testing was held for eighteen days before it was turned in to the Central Fund 
Treasurer. 

 
All other prior year recommendations appear to have been properly addressed. 

 
Clark Elementary School 

 
1. Secondary receipts should be turned in promptly.  One secondary receipt selected for testing was held 

for twelve days before it was turned in to the Central Fund Treasurer. 
 
All prior year recommendations appear to have been properly addressed. 

 
McNabb Elementary School
 

All prior year recommendations appear to have been properly addressed. 
 
Cooper-Whiteside Elementary School
 

All prior year recommendations appear to have been properly addressed. 
 
Morgan Elementary School
 

All prior year recommendations appear to have been properly addressed. 
 

* * * * * * * * 
 
This report is intended solely for the Board, management, and others within the organization as deemed 
appropriate. 
 

 
 
J uly 28, 2005 
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